ITEM NoO ...7............

REPORT TO: PENSION SUB-COMMITTEE OF THE POLICY & RESOURCES COMMITTEE &
PENSION BOARD -5 MARCH 2018

REPORT ON: LGPS (SCOTLAND) PEER PERFORMANCE OVERVIEW

REPORT BY: EXECUTIVE DIRECTOR OF CORPORATE SERVICES

REPORT NO: 83-2018

1 PURPOSE OF REPORT

10

This report provides information on peer analysis of Tayside Pension Fund over the 12 month period
to 31st March 2017.

RECOMMENDATION

The Sub-Committee are asked note the contents of the report.

FINANCIAL IMPLICATIONS

None.

BACKGROUND

Audit Scotland’s 2016/17 Annual Audit Report (Article VI of the Minute of Meeting of the Pension Sub-
Committee of the Policy and Resources Committee of, Report No 411-2017 refers) recommended
peer comparison through available benchmarking data.

FINDINGS OF AUDIT SCOTLAND

Audit Scotland undertake an independent annual review of LGPS funds following submission of draft
final accounts from the individual funds, where comparison is made in key areas of performance and
cost. They also take information provided by the Government Actuary Department to use for their
basis of comparison. An extract of these findings from their presentation to the CIPFA Pensions

Network on 21st September 2017 are contained in appendix 1. Their annual review is objective,
with measurement on a consistent and uniform basis.

POLICY IMPLICATIONS

This report has been screened for any policy implications in respect of Sustainability, Strategic
Environmental Assessment, Anti-Poverty, Equality Impact Assessment and Risk Management.

There are no major issues.
CONSULTATIONS

The Chief Executive and Head of Democratic & Legal Services have been consulted in the
preparation of this report.

BACKGROUND PAPERS

None

GREGORY COLGAN
EXECUTIVE DIRECTOR OF CORPORATE SERVICES 23 FEBRUARY 2018
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APPENDIX 1

AUDIT SCOTLAND - CIPFA PENSIONS NETWORK 215" SEPTEMBER 2017 |

1. GOVERNMENT ACTUARY DEPARTMENT SOURCED INFORMATION (315" MARCH 2016)

1.1 CONTRIBUTION RATES

The following provides comparison of fund common contribution rates, and also compares to
actual contribution levels received.

Charf 5 1 Zverage acliusl contributions vs_common confribuficon rafes

COMMON CONTRIBUTION RATE AVERAGE ACTUAL CONTRIBUTION RATE

SCOTTISH BORDERS 18.00% 18.55%

TAYSIDE PF 17 .00% 18.93%

NORTH EAST SCOTLAND 17.502% 20.51%

FALKIRK 23.39% N 21.53:%
STRATHCLYDE NO 1 19.30% N 21.75%
HIGHLANDS 20.20% : — 22 45%
LOTHIAN BUSES 11.10% D 2z 7a%
FIFE 23.72% 7 B 2> as=

SHETLAND ISLANDS 20.72% E . : 23.062 =
ORKNEY ISLANDS 15.20% D 23 53%
DUMFRIES AND GALLOWAY 2S.87% B 23 90%
LOTHIAN PF 23.30% R 2a.27%

TAYSIDE TRANSPORT | 2= 809 2827

STRATHOLYDE MO 3 46.40%
ABERDEEN TRANSPORT

INO% DOSG BOSC 70N G0 SO A0 I0RE IO 1M O 10 0 30N 40 SO GO TORC RO 00 100%
ACTUAL AND COMMON CONTRIBUTION RATES IN 2015/16
W BARNETT WADDINGHAM " HYMANS ROBERTSOMN - MERCER

1.2 FUNDING LEVELS
The following provides comparison of all funding levels as estimated by individual fund actuaries

based upon fund unique assumptions to that of the Government Actuaries standardised set of
assumptions:
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Chart 5.5 Standardising local valuation results

2014 LOCAL BASES

STANDARD BASIS

117% LOTHIAN BUSES STRATHCLYDE NO 3 T 188% |
115% ORKNEY ISLANDS SCOTTISH HOMES 163%
105% TAYSIDE TRANSPORT TAYSIDE TRANSPORT 144%
| 103% TAYSIDE PF B LOTHIAN BUSES 135%
100% SCOTTISH BORDERS ABERDEEN TRANSPORT 133%
96% HIGHLANDS \ ORKNEY ISLANDS 131%
94% STRATHCLYDE NO 1 STRATHCLYDE NO 1 113%
94% NORTH EAST SCOTLAND ~— M TAYSIDE PF 112%
93% ABERDEEN TRANSPORT SCOTTISH BORDERS 107%
92% SHETLAND ISLANDS LOTHIAN PF 106%
91% LOTHIAN PF HIGHLANDS 106%
90% §!ﬁ !ﬂCL!‘QE & E r NORTH EAST SCOTLAND 103%
89% SCOTTISH HOMES Y SHETLAND ISLANDS 103%
B8% DUMFRIES AND GALLOWAY DUMFRIES AND GALLOWAY 101%
88% FIFE FIFE 96%
85% FALKIRK FALKIRK 95%

2. PERFORMANCE PER FINAL ACCOUNTS AS AT 315T MARCH 2017

2.1 INVESTMENT RETURN

BARNETT WADDINGHAM

HYMANS ROBERTSON

MERCER

The following provides peer comparison in relation to returns on investment over the year:

Annual report and accounts ,
5 /AUDITSCOTLAND
Return on investments 2016-17
il % Return on Investments
25.0% @ Orkney Islands
@ Strathclyde
@ Tayside
23006 )
@ Dumfries & Galloway
@ Lothian
21.0% '00 Q @ Scottish Borders
Q QQ @ FIFE
@ Highland
S 9 @ Falkirk
@ North East
17.0% @ Shetland
15.0% - T T
2.2 COSTS

The following graphs provide comparison over a range of costs as proportion of net assets:
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Admin and oversight costs as a proportion
of net assets 2016-17

Y/AUDITSCOTLAND

vesbment Assct e 2000

HEEEERE

H67 Adein & Ovaruighat sonts D000 /204 6/17 Net Assabe: Tosl

ig

S R A

39

Investment management expenses as a
proportion of net assets 2016-17

¥/ AUDITSCOTLAND

i

.?

b

2
H

2018A 7 Invasimari management axperres £000 [ 201617 NET ABSETS
000

:

P R

40

83-2018-LGPSS PEER REVIEW-050318




Management costs as a proportion of net
assets 2016-17
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