REPORT TO: SCRUTINY COMMITTEE - 11 FEBRUARY 2015

REPORT ON: KPMG EXTERNAL AUDIT STRATEGY REVIEW AND PLAN FOR THE
YEAR ENDED 31 MARCH 2015

REPORT BY: DIRECTOR OF CORPORATE SERVICES

REPORT NO: 67-2015

1 PURPOSE OF REPORT

4.2

67-2015

To submit to elected members the above report that describes how KPMG will deliver
the audit of Dundee City Council for the year ending 31 March 2015. This includes the
opinions on the financial statements in accordance with relevant legal and accounting
requirements.

RECOMMENDATIONS

It is recommended that elected members note the information included in the attached
report.

FINANCIAL IMPLICATIONS

Provision for the proposed external audit fee has already been made in the Corporate
Services department's 2015/16 revenue budget. There are no further direct financial
implications arising from this report.

MAIN TEXT

The Accounts Commission for Scotland has appointed KPMG LLP as auditors of
Dundee City Council under the Local Government (Scotland) Act 1973. The period of
appointment is 2011-12 to 2015-16, inclusive. This strategy review and plan details their
responsibilities as external auditors for the year ended 31 March 2015 and specifies the
objectives of their audit.

The report is divided into the following sections:

Executive summary
This section sets out a high level summary of their audit approach and outlines the key

risk areas, together with details of the main items they will report on in their findings.
The section also summarises the key responsibilities of both the external auditor and
management, a detailed list of these responsibilities is included in Appendix 2.

Audit strategy and planning
This section provides contextual information in terms of the Council’s current financial

position and outlines the key risk areas external audit have identified together with their
planned audit approach in response to these specific risks. This section also provides
details of the mandatory communications they are required to undertake and sets out
their consideration for determining audit materiality levels.

Other audit areas

The section provides details of the other areas their audit will cover including
governance and scrutiny arrangements, national fraud initiative and performance
management. This section also sets out the arrangements for liaising with the Council’s
internal audit function in order to minimise any potential duplication of work.



Delivery of the audit

This final section outlines the resources the external auditor wili employ to carry out their
audit and details of their proposed fee arrangements. An audit timeline and details for
their communication arrangements with management is also included. !t is noted that
whilst the overall timetable is largely unchanged from previous years the timetable
should be regarded as indicative and will be subject to refinement through discussions
with management during the course of the audit. The section details the key audit
outputs and the dates they plan to report to management on each of these areas.

POLICY IMPLICATIONS

This report has been screened for any policy implications in respect of Sustainability,
Strategic Environmental Assessment, Anti-Poverty, Equality Impact Assessment and
Risk Management.

There are no major issues.

CONSULTATION

The Chief Executive and Head of Democratic and Legal Services.

BACKGROUND PAPERS

None.

MARJORY M STEWART
DIRECTOR OF CORPORATE SERVICES 02 FEBRUARY 2015

67-2015
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